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McKEAN, MATTSON AND LATICI, P.A.
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March 2, 2000

opher Lent, Esguire
cret of State
ies Divisicn
State House, Room 204

107 W. Main Stresat
Concord, NH 03301-4989

Re: Nancy Gabrielson v. T. Gary Coyne d/b/a Coyns
Associates, Financial Resources and Assistance of
Lakas Region, Inc., and Scott D. Farah
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Dear Christopher:

Thank you for agreeing to review the abovs captioned matter.
Ag I indicated to you in our phone conversation, I have long

suspected that this case involves the illegal sala of
unregistered securitieg, however, I simply do not know encugh

- about securiti regulations to reach a definitive conclusion onas
way or the oth I am glad to hear that vyou have that

expertiss.
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Background:

ingle woman who was previously living

Nancy Gabrielscon is a s
in Fleorida during ths winter time, but just recently moved in
with a daughter in Rhode Island, and she also visits with a

ion during the summer. Nancy is
I enclose herswith a

€ Lor an interview if n
her deposition taken in

hter in the North Conway ragi
1 goessary.
the above captionad matter.

t Farah and Financial Resources and
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in the North Conw%y arsa who indicate
and Financial Resources had dons z masterful job of
ing her money. Most of Nancy's dealings were with T. Gary
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Coyne, although she did havs some conversations with Scotr Farah.
I enclose hereswith copies of thres Promissory Notes zll executed
in 1556

The first note dated March 12, 1536 was issusd by Financial
REssources and Assistance of thﬂ Lakes Region, Inc. Al legedly,
this money was to be invested by Financial Resources on Nancy’s
behalf in some lucrative investment. In reality, it turns out
that this money was usad by Financial Resources for operating
money was not paid back on the due date of
May 15, 19556 and, in fact, payment was not made on that note
until 2 considerable amount of time past the dus date. I do not
believe that my clisnt ever received payment feor any interest on
the note, in the nore.

purpceses only. This

as neone 1is provided for

There is a second note dated February 26, 15956 iszsued by T.
Gary Coyne or Coyne Associates. This note had no due date and
was payable in $500.00 monthly installments, however, Mr. Coyne
never made a monthly inetallment and issued a check drawn on hls
account in the amount of $20,000.00 on December 5, 1%97.

The third note, which is the subject matter of the
itigation pending in Federal Court, iz a note dated February 29,
296 in the principal amount of $60,000.00, which was due and

vable on June 29, 18%6. All conversations regarding this note
were between Nancy Gabrielson and Mr. Coyne, who communicated
with Nancy from the offices of Financial Resources and Assistance
of the Lakes Region, Inc., used their letterhead and used their
Lax machine, and, for all intents and purposes, Nancy Gabrislson
assumed that Mr. Coyne was affiliated with Financial Resources
and Assistance of the Lakes Region, Inc. {I have enclosed two

copies of letters from Mr. Coyns to Nancy Gabrieslson on- the
letterhead from Financial Resources.} Nancy issued a check in
Inc., a copy of

the amount of $50,000.00 to Financial Resources,
which is enclosed. This mongy was deposited into the g:n~ral
The promisscry notse

g account of Financial Resources.

to Nancy was [rom Coyne Associates, however, she
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return L a
expected a note from Financial Rescurces. I, assume after
reviewing this information, that Financial Resources took Nancy's
$50,000.00 and gave it te Mr. Coyne to invest, but they now
indicate in answers to iiterragato:;es that that is not what
happened and I have absoclutely no explanation as to why Mr. Coyne
issued a promissory note in the amount $60,000.00.
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tiations to lend money to Nakelt
d the Sandbar Restaurant located in
Nancy Herman and Kim Bevilacgua are the
1 Nakelta Corporation. They were already indsbted to
age lender from Manchaster, New Hampshire, known as OFS
ng, Inc. in the amount of $271,000.00. They were also
ntially in arrears on municipal property taxes and in March
6, there was a foreclosure proceeding that was scheduled.
cords in the Belknap County Registry of Deeds indicate that
on or about March 1, 1996, Nancy Herman and Kim Bevilacgua
executed a Promissory Note and Mortgage to Mr. Coyne in the
zmount of £125,000.00. This note bears interest at 36% and iz
due to mature on April 20, 19%&. ©On cor abour March 4, 1596, that

Premissory Note was assigned by Mr. Coyne to US Note and

Mortgage. I presume and suspect that the $20,000.00 borrowsd by
Mr. Coyne from Nancy Gabrielson on February 26, 15%6 was part of
tite $125,000.00 loaned to Herman and Bevilacgua. I zlso presums
that the purpose of that lcan was to pay off municipal taxes angd
avold imminent foreclosure. I suspect that [ will be
once I get involved in further
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otherwisea,
able to makes that connection,

discovery in this case,

On or about May 29, 15%6, Nakelta Corporation exscutss a
$300,000.00 Promissory Note secured by a mortgage to Financial
Resource and Assistance of the Lakes Region, Inc. Immediately
thereaftesr, Financial Resocurces asgigns that $300,000.00 note and
mortgage to ths Zandbar Mortgage Trust, which is none other than
US Mote and Mortgage. In July of 1856, US Note and Mortgags as
assignee of the Coyne mortgage of $£125,000.00 that had pricrity

Regourcss mortgags of $300,000.00, reassigns

over the Financial
that mortgags to Mr. Coyne but, low and behold, it now no longer
has priority becauss it has been subordinated to the $300,000.00
mortgages

The financial condition of the Sandbar Restaurant was neve
revealed to my client and thers was never any oral or written
disclosure regarding the financial risk of this investment
schems= Furthermore, and more importantly, there was nsver any
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disclosure that Financizl Resources and Assistance of the Lakes
Region, Inc. was going to assign its mortgags to US Note and
Mortgags and that 1t was going to recsive a broker’s fee, which I
presume was pald by US Note and Mortgage and financed by Nakelta
Corporation. The long and short of this sad tale is that Nakelta
Corporaticn immediataly defaulted on the $300,000.00 mortgage and
US Note and Mortgags foreclcsed on the property and recouped its
investment, however, all junior lien holders were wiped out

1
including, presumably, Financial Resocurceg and Assistance of the
on, Inc. to the tuns of approximately SES0,000.0D, or
y

T. Gary Coyne, Scott Farah and Financial

t the very least,
Inc. ‘have engaged

and Assistance of ths Lakes Region,

Resources
in a pattern of behavior designed to confuse Nancy Gabrielson as
to the financial risk involved, the security for her investment,

}E—’

and the financial depth of the entity standing behind her
investment. Conseqguently, I have included a claim for breach of
the Consumer Prcotection Act.

xtent that you feel it is appropriate, I would

if your office could initiaste an investigation as

t
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hether or not the conduct of Scott Farah, T. Gary Coyne, and
1 Inc.
T

and Assistance of the Lakes Region,
egal sale of unregistered securities in New
tion of sither New Hampshire or Faderal

I will obtain copies of 211 of the documents

a
knap County Registry of Deesds that pertain to these
o)

If there is anything in particular
not encleosed and that you would like to
somathing specifically that I should be looking for, pleass

t T

contact me and we will make every effort to obtain it.

for your ccopsration.

T
review, or if tl
1

Steven M. Latici



